UNITED STATES GENERAL ACCOUNTING OFFICE
WASHINGTON, D.C. 20548

- CLATMS DIVISION

IN REPLY PLEASE QUOTE
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Tho Comptroller Camcral

Jerewith ds tho £ila pelative o the claim of Jomso He lehasl
and Charles ¥, Howard, lecsseors, far 318,129 .66, for costa of alter-
abions wade to promdses leasad Iy thom Lo the Jovernrert under loage

“hio leaze was estercd into om [y 23, 1993, by the Cenoral fov-
vices Nmdmigirailen, Public Buildins Leorvices, and ‘ho lossorg.
Six sogplorental acresements wers {hcreafter executed amending or
uedfying the 1loaaz, vhich iavelive the rental perlod, rate, and to
provide adiiticand glectric eurrent, as well a3 far alteratlons ond
chanzos in ofiles rnaitllileons wilch itens are =2o% included in the
procont claim,

Tongrandun 2ated Janvery 3, 19Ch, from ihe Zszional Councel,
doporal Corvicas Admimisiraticn, Pogion 6, Kansas City, [Masouri, %o
10 Acbing firechor of Fegional Tata & Financial [anagersnt - (BG,
indleatos that certein altorations in the lesased npace were requocted
by the tonapt agency of tas loasor without the !mowlodze or conscnt of
Qonoral Sorvices Afuinistration, Che mearandum alao otates the work
tas complodad ond poymemt was roguested befores 04 had lkrowledze of
the requircmont and inspected the w-rk, none of wrich wao the rospon-
sibility of (he lesser(s) undler the lease, 7hke {1le fails %o show
that dotallod anpccifications were propared in advomes and that any bida
wore ocoMeitod fras otior firms. However, 1% d03g ~ppear shat thiz allor-
aticng dafinitely voro roquired by the Aprieuliural . oscarch Sorvice,
a8 tonant azonay, dw to a pending roorzanisatlom vhich, in turn, ro-
grired adograte and sultablo offiess Lor m incrzased nucter of porscne
nel,

Ustabldiohed procedures vero not corplied with by the Agricul-
gnral lacesrch Service in request’ng tShe lososrs to furnich the
altorating hore iavelvad, sinea it io the Timetion of lzroral Zor-
vicea Arkristraticon to do 30 vndor she authorlty of Teorgzanization
™Man o, 1B of 1950 (15 ¥, 2. 3177, 64 Otat. 1270, 5 U.3,C. 1332-13).
Tae 30 Comp. “m. 8503, 805 (B-139595). ‘owever, all wance of proger
ecc3to of W alioratinng nade is croposed by beth the Agrieculbhural
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YpBeaveh JArvion i Cenoval Depvices oodsdetesticn on a enmbia
oorilh bogiss  Uloiw Aaveles of Jins 12, 1203, Liodg nly Te e of
t:.t:‘E exedeted, anoviiio; So . 10,4020.01, %0 viaich a Peaatractiing ohae ot
aff 1,058.15 has Beon added o total Na CIA,185.05 ¢laimed, Tn an
o’fort %o weive af bla proper all wable costs, the ;evdaral “upicm

anws Consbrnebion Civision, G248, has pruopared o cost cshitste Dased

apon an Sngpectlan wnd on &Sl of eoste, wd vees nonfe odlluwWaroe

a2 064271 50.  Toe terwraadum Cted AnvEl 1, 10ch, md CEnihit oav

from Tho AdlS  ama e, Aultt ivisicn (DO, Torowal Sepviens

Ao rniolealicn, Woloh oxacpte fha coabvraching oharle of N1,048.15,

Lince U4 pdteraiicys Lere at) ab Ve dirveed rogiest of the
et Aoy liont rosard o Jeordnizailon [Aan ol W0 of 1540,
md withoad ke srlow ‘molodse 9 ¢ oiostab of ‘goeral Topvices

—atieloleallon, Coesiloa oeloss 4@ o whalhar poynond o5y Do Lads

of ho awm ot (16,051.5%, ae amidstratively cecsened, an a
o morvld hasls,

Inetrncilong ae rogioshtad,

whsof, legrind claios Dransh

raglasiica ﬁh.i E}ﬁw - G“MP EEN
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Pirector, Cloine Division

Returned. In the letter of July 17, 1964, fram the Chlef,
Accounting and Depcrts Diviaion, transuitting the claim for setitls-
nent peyment of the claim is recommsnded in an amount not less than
516,272 tut the view is cxpressed that payment of $16,481.51 repre-
senting ihe actual coets listed by the claimants is justified. Doudt
is cxpressed, lowevar, as to the propriety of payment of the 10 porcent
"Contrecting charge” of 31,648.1% because of (he nossible cost-plus-a-
percentage-of-cost jrohibiticn (W1 U.8.C. askb).
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Since he work, cepicrved wiLbous prior authorizatizn by Goneral
srpyices Adntzdairatlon i coptravention 5f the rule otased da 32
Comp. Gen. 3A2 and 53 Ad. (03, uas nocessary Jrow (e Government
.andpoint and cince Las Uoverniamnt accepted ihe benefite of the %
iz ataants are ontitled o majment an o quantue beruit Sasis S
‘i Tessonable value of i uark. 30 Coep, Gomy 0. OB cuch biods
Jie 10 percent “Uontracting charge”’ zay ot e racarded as ip ¢oniro.
venilon of Ghe CRRC prohibition since ihere wam oo rior agrecrent Co
By mich o (w. 3‘1&'\%39’ Pw a’ 1",;510

T o6 and cinca Goncral Uorvicce In i%s lotter of
Covesder 19, 15}-35. Gutachied, s found the 10 pereent “Conlaweting
carde” us reagonmable and Las recimandead soliledent on hat bosils,
Miodmnce 32 che olain Z8 culhoelzed (o ihe ot of 218,129.60 as
A1) end Sinald settiesent, und (onditicned uhon clainnis' vatvre
S2 wegtorazion rishts o 2ocorlance with lossurs' itanized clain,

FRANK H. WEITZEL
feplatand Complrolier Goneral

& he Jadted Glates
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